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July 5: BRADESCO (Banco Brasileiro de Descuento S.A.), Brazil's largest private savings and
loan institution, announced that deposits in the first three working days of July were greater than
withdrawals by 2.4 billion cruzeiros (about US$43.2 million). Using BRADESCO as a base-line,
bank executives project a net balance (deposits minus withdrawals) for the entire banking system
of 20 billion cruzeiros (US$360 million). Executives say the savings record is comparable to those
registered in February, and in the first two weeks of March, or prior to the new government's
economic plan. July 6: The state-run aeronautics firm Empresa Brasileira de Aeronautica
(EMBRAER) stated that it is in first place world-wide in sales of turbo-prop commuter aircraft. In
the first five months of 1990, EMBRAER received firm orders for 28 aircraft plus options for a further
20. Meanwhile, the Canadian de Havilland company had received 16 firm orders and 16 options
for its Dash-8, and the Swedish-owned Saab group had received 10 firm orders and six options for
its Saab-340. July 7: The local media reported that Brazilian automobile production dropped 41.7%
in June, or 48,800 units compared to 83,700 in May. Domestic sales totaled 37,628 last month, down
35.64% from the previous month. In the first half of 1990, automotives output was 18.14% less than
the same period in 1989. Domestic sales declined 18.29%, and exports dropped 9.42% relative to the
first half of 1989. The National Association of Automobile Manufacturers (ANFAVEA) has predicted
total output for 1990 at 800,000 units, or 22% below the 1989 figure. The University of Sao Paulo's
Economic Research Institute (FIPE) reported that inflation for the month of June in Brazil's largest
city was 11.7%. On the same day, the Sao Paulo State Commerce Federation reported a 14% drop in
retail sales last month relative to May. Inflation for the month of May was 8.53%. FIPE estimates that
real wages have declined to 1982 levels. The Federation has calculated a 17% drop in retail sales for
the first half of July compared to the same period in 1989. (Basic data from AFP, 07/06/90; Xinhua,
07/06/90, 07/07/90)
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